
1

A BB

ABB Ltd
Corporate Communication Investor Relations Switchboard
John Fox Manfred Ebling Telephone: +41 1 317 71 11
+41 1 317 73 71 +41 1 317 72 66 Telefax: +41 1 317 79 58

Press Release 99/31 (12 pages)

For your Business Editor

ABB Group Results - First Six Months 1999

Continued Earnings Growth

• Net income up 32 percent including power generation gain
• Revenues up 10 percent, operating margin increases

Zu rich, Sw itzerla nd, Ju ly 21, 1999 - ABB, the interna tiona l eng ineering  a nd technolog y g rou p,
sa id toda y its net incom e for the first six m onths of 1999 a m ou nted to $ 839 m illion,
32 percent hig her tha n the sa m e period la st yea r. The com pa ny a ttribu ted the im provem ent to
increa sed revenu es, strong er opera ting  m a rg ins a nd g a ins from  form ing  the pow er g enera tion
joint ventu re.

US$ in m illions u nless otherw ise sta ted ;
Excl. tra nsferred  pow er g enera tion
bu sinesses

Ja n. – Ju ne
1999

Ja n. – Ju ne
1998

Percenta g e
cha ng e *)

Orders Received 13,119 13,178      0 %
Revenu es 11,778 10,697 + 10 %
Opera ting  Ea rning s a fter Deprecia tion 1,301 939 + 39 %
Net Incom e 839 638 + 32 %
Net Incom e per Sha re (US$) 2.80 2.13 + 32 %

*) In loca l cu rrencies, orders, revenu es a nd ea rning s a re a pproxim a tely 2 percent hig her.

Opera ting  ea rning s a fter deprecia tion rea ched $ 1,301 m illion, 39 percent hig her com pa red to
the sa m e period la st yea r (1998: $ 939 m illion). All bu siness seg m ents show ed hig her or
sta ble ea rning s. The tra nsfer of m ost of ABB’s pow er g enera tion bu sinesses to the new  joint
ventu re ABB ALSTOM  POW ER resu lted in a  net ca pita l g a in of $ 124 m illion a fter ta xes
($ 200 m illion in opera ting  ea rning s) a nd a fter provisions for restru ctu ring  a nd exposu res.
Additiona lly, a  m inor g a in from  this tra nsa ction is expected to be book ed in the fou rth
qu a rter.

"Ou r resu lts a re encou ra g ing , especia lly considering  tha t indu stria l dem a nd in m a ny m a rk ets
is g row ing  only slow ly," sa id ABB President a nd CEO, G öra n Linda hl. "Ou r second-qu a rter
net incom e is u p 37 percent com pa red to the first qu a rter, exclu ding  the g a in from  the
form a tion of ou r new  pow er g enera tion joint ventu re. I expect ou r profita bility w ill continu e
to im prove a s w e bu ild u p hig her m a rg in k now ledg e- a nd service-ba sed bu sinesses in a ll of
ou r seg m ents. W e expect 1999 revenu es a s w ell a s opera ting  ea rning s, exclu ding  ca pita l g a ins
from  the pow er g enera tion joint ventu re, to increa se com pa red to the yea r before," Linda hl
sa id.
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The tra nsfer of ABB’s pow er g enera tion bu sinesses into the new  joint ventu re ABB ALSTOM
POW ER N.V. is reflected in this report a nd in the pro form a  1998 fig u res. Bu sinesses rela ted
to nu clea r a ctivities, distribu ted pow er, renew a ble energ y (exclu ding  hydropow er) a nd the
Pow erform erTM  rem a in w ith ABB. Ea rning s from  the tra nsferred pow er g enera tion bu siness
(see Notes 1 a nd 9) rea ched ha lf of la st yea r’s level, reflecting  m a inly the oversu pply in the
stea m  pow er indu stry a nd costs a ssocia ted w ith the redu ction of som e 800 em ployees in the
tra nsferred bu sinesses since the beg inning  of the yea r. The g a s tu rbine bu siness, pa rticu la rly
in North Am erica , continu ed to develop positively.

Orders received for the first ha lf-yea r rea ched $ 13,119 m illion, a bou t the sa m e a s la st yea r
(1998: $ 13,178 m illion1)). Pow er Tra nsm ission orders rea ched la st yea r’s level, su pported by
a n order for a  hig h-volta g e direct cu rrent (HVDC) pow er link  in China  a nd increa sed service
bu siness volu m e. Pow er Distribu tion increa sed its orders received by 23 percent, inclu ding  a n
a irport electrifica tion order in G erm a ny. Au tom a tion orders increa sed, bu t va ried by cu stom er
indu stry w ith g ood dem a nd in the petrochem ica l a nd consu m er g oods sectors. The
integ ra tion of Alfa  La va l Au tom a tion resu lted in better tha n expected synerg ies a nd volu m e
im provem ents. The bu siness seg m ent Oil, G a s a nd Petrochem ica ls ha s not yet benefited from
the recent increa se in oil prices a nd orders received w ere som e 40 percent low er com pa red
to the exceptiona lly hig h level of the previou s yea r. This seg m ent’s 1999 orders received a re
not expected to rea ch la st yea r’s level. Produ cts a nd Contra cting  increa sed orders received by
2 percent. Its service bu siness volu m e increa sed w hile the dem a nd for low -volta g e produ cts
in Eu rope w a s fla t.

The order ba ck log  a t the end of Ju ne rea ched $ 15,841 m illion, u p 6 percent w ith im proved
m a rg ins com pa red to the previou s yea r (Decem ber 31, 1998: $ 14,934 m illion). Ba se orders
w ere 4 percent hig her com pa red to the first ha lf la st yea r2). After tra nsferring  the pow er
g enera tion bu siness, la rg e orders now  represent a bou t one-fifth of the tota l orders received.
As a  resu lt of low er order inta k e in Oil, G a s a nd Petrochem ica ls, la rg e orders did not rea ch
la st yea r’s level.

In ABB’s m a in m a rk ets, Eu ropea n indu stria l dem a nd continu ed to g row  slow ly, w ith G erm a ny
show ing  redu ced indu stria l produ ction. Sig ns from  the Eu ropea n econom ies do not yet
indica te su sta ined im provem ent. ABB orders received in Eu rope increa sed slig htly. North
Am erica  w a s still a ffected by low  com m odity prices in the a u tom otive, pu lp a nd pa per, steel,
chem ica l a nd petrochem ica l sectors, w herea s dereg u la tion continu ed to ha ve a  positive
influ ence on the pow er tra nsm ission a nd distribu tion indu stries. Indu stria l produ ction in La tin
Am erica  ha s only pa rtly recovered follow ing  the recent fina ncia l tu rbu lence. As a  resu lt,
orders received in the Am erica s did not m eet the hig h level of the previou s yea r. In Asia , the
bu siness clim a te im proved som ew ha t a nd severa l cou ntries continu ed to show  increa sed

                                                       
1)  Note: Unless sta ted otherw ise, a ll references to 1998 fig u res refer to the first six m onths. As described in the

Notes to the Fina ncia l Sta tem ents, pro form a  1998 fig u res a re a d ju sted for the pow er g enera tion bu sinesses
rela ted to ABB ALSTOM  POW ER a nd the sa le of ABB’s sha re in Adtra nz (see Note 1). 1999 fig u res inclu de
Elsa g  Ba iley Process Au tom a tion a cqu ired in Ja nu a ry 1999.

2)  Ba se orders for the second qu a rter 1999 com pa red to second qu a rter 1998 w ere u p 7 percent.
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indu stria l produ ction. Orders in the reg ion rose by 31 percent. M a rk ets in the M iddle Ea st a nd
Africa  developed positively, pa rticu la rly in the oil produ cing  cou ntries, a nd orders w ere u p
3 percent.

Revenu es in the first six m onths increa sed by 10 percent to $ 11,778 m illion (1998:
$ 10,697 m illion) w ith increa ses in a ll indu stria l bu siness seg m ents.

Opera ting  m a rg in exclu ding  the g a in rela ted to ABB ALSTOM  POW ER w a s 9.3 percent (1998:
8.8 percent) a s a  resu lt of the su ccessfu l cost ba se redu ction initia ted in 1997. Pow er
Tra nsm ission rea ched its hig hest opera ting  m a rg in ever w ith 10.5 percent. Both Pow er
Distribu tion a s w ell a s Produ cts a nd Contra cting  show ed a n opera ting  m a rg in increa se to
a lm ost 7 percent. W ith the low er a dded va lu e in the invoicing  rela ted to la rg e projects of
previou s yea rs, Oil, G a s a nd Petrochem ica ls show ed a  low er opera ting  m a rg in. Du ring  the
second qu a rter, a ll m ea su res rela ting  to the integ ra tion of Elsa g  Ba iley Au tom a tion w ere
initia ted, lea ding  to a  low er opera ting  m a rg in of 6.6 percent in this seg m ent. The integ ra tion
is proceeding  slig htly a hea d of schedu le a nd the positive effects w ill be rea lized from  the yea r
2000 onw a rds to rea ch $ 200 m illion in a nnu a l synerg ies by the yea r 2002.

The net interest expense a m ou nted to $ -161 m illion (1998: $ -131 m illion) a s a  consequ ence
of the a cqu isition of Elsa g  Ba iley. Incom e before ta xes for the first six m onths a m ou nted to
$ 1,205 m illion (1998: $ 926 m illion), a n increa se of 30 percent. Exclu ding  the g a in rela ted to
ABB ALSTOM  POW ER, retu rn on ca pita l em ployed rea ched 18.1 percent.

Net incom e for the first six m onths increa sed by 32 percent to $ 839 m illion (1998:
$ 638 m illion). Exclu ding  the extra ordina ry g a ins resu lting  from  the form a tion of the ABB
ALSTOM  POW ER joint ventu re, net incom e increa sed by 12 percent.

ABB’s net ca sh position (defined a s ca sh a nd ca sh equ iva lents m inu s short-, m ediu m -, a nd
long -term  loa ns) a t the end of the first ha lf of 1999 w a s $ -625 m illion (a s reported M a rch 31,
1999: $ -1,621 m illion). These fig u res inclu de the effects of ABB’s tra nsfer of m ost of its
pow er g enera tion bu sinesses to ABB ALSTOM  POW ER, the a cqu isition of Elsa g  Ba iley
Process Au tom a tion a nd ca sh com pensa tion from  D a im lerChrysler for the 50-percent-sta k e in
Adtra nz. Opera ting  ca sh flow  rea ched $ 291 m illion (1998: $ 162 m illion) reflecting  a  positive
developm ent of net w ork ing  ca pita l com pa red to the sa m e period la st yea r.

ABB’s shift into bu sinesses w ith hig her k now ledg e a nd service content continu ed w ith m a jor
tra nsa ctions du ring  the first ha lf yea r. The a cqu isition of Elsa g  Ba iley Process Au tom a tion w a s
com pleted a fter receiving  a ll of the necessa ry a pprova ls. ABB divested its sta k e in Adtra nz
a nd la st yea r’s fig u res ha ve been a dju sted for this tra nsa ction. In a ddition, ABB ha s a cqu ired a
Bra zilia n service com pa ny w ith 3,000 people specia lized on fu ll-service contra cts.

As of Ju ne 30, 1999, ABB em ployed 174,601 people com pa red to 199,232 a s reported a t
yea rend 1998. Elsa g  Ba iley Process Au tom a tion a dded 11,000 em ployees a nd
37,000 em ployees ha ve joined ABB ALSTOM  POW ER from  ABB. Adju sted for a cqu isitions a nd
divestitu res, the nu m ber of em ployees decrea sed by 2 percent.



4

A BB

ABB Ltd
Corporate Communication Investor Relations Switchboard
John Fox Manfred Ebling Telephone: +41 1 317 71 11
+41 1 317 73 71 +41 1 317 72 66 Telefax: +41 1 317 79 58

After the su ccessfu l introdu ction of the new  ABB Ltd sing le-cla ss sha re, tra ding  beg a n on the
Sw iss Excha ng e a nd the excha ng es in Stock holm , London a nd Fra nk fu rt a t the end of Ju ne.
ABB Ltd issu ed 300,002,358 reg istered sha res w ith a  nom ina l va lu e of CHF 10 a nd w ith one
vote ea ch. The form er pa rent com pa nies a re now  inclu ded in the consolida ted fina ncia l
sta tem ents of the ABB G rou p.

ABB's dependence on indu stria l dem a nd m ea ns tha t it is typica lly la te in the bu siness cycle.
According ly, the g enera l m a rk et environm ent for ABB's produ cts a nd system s is not expected
to im prove u ntil next yea r. Fu ll yea r 1999 revenu es a nd opera ting  ea rning s a re expected to
increa se com pa red to 1998, exclu ding  the ca pita l g a in from  the form a tion of the pow er
g enera tion joint ventu re w ith ALSTOM 1).

Fu rther indica tions of the ABB’s long er-term  g oa ls a nd those of its bu siness seg m ents w ill be
g iven w ith the fu ll yea r resu lts of 1999.

1) 50 percent of the ABB ALSTOM  POW ER’s incom e before ta xes w ill in the fu tu re be inclu ded in ABB’s resu lts
below  opera ting  ea rning s a fter deprecia tion. Consequ ently, the ou tlook  for the fu ll yea r is ba sed on opera ting
ea rning s.

_____________________________________

                                                       
1) 50 percent of the ABB ALSTOM  POW ER’s incom e before ta xes w ill in the fu tu re be inclu ded in ABB’s resu lts

below  opera ting  ea rning s a fter deprecia tion. Consequ ently, the ou tlook  for the fu ll yea r is ba sed on opera ting
ea rning s.
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ABB Group

Consolidated Income Statement

(USD in m illions) Notes Yea r to d a te
Ja nu a ry   -   Ju ne April   -   Ju ne

1999* 1998*
 pro form a

1998**
resta ted

1999* 1998*
pro form a

1998**
resta ted

Revenu es 11,778 10 ,697 13,725 6,258 5,735 7,519
M a teria l expenses -4,803 -4,543 -6,221 -2,566 -2,443 -3,479
Personnel expenses -3,827 -3,602 -4,459 -1,893 -1,826 -2,285
Other expenses -1,923 -1,804 -2,254 -1,000 -1,012 -1,189
Cha ng es in w ork  in prog ress
a nd finished g oods 214 499 694 -46 197 247

Deprecia tion of fixed a ssets -419 -347 -451 -213 -174 -227
Unu su a l item s 7 281 39 16 233 31 10
Opera ting  Ea rning s a fter
Deprecia tion 1,30 1 939 1,0 50 773 50 8 596

Ea rning s from  the defined pow er
g enera tion bu siness a ) 9 51 111 - 46 90 -

Ea rning s from  equ ity a ccou nted
com pa nies -2 -1 -1 0 0 0

Dividend incom e 7 5 5 4 5 4
Interest incom e 192 188 191 111 91 97
Interest expense -353 -319 -323 -165 -151 -155
Excha ng e differences 9 3 4 7 3 4
Incom e before Ta xes 1,20 5 926 926 776 546 546

Incom e ta xes -356 -283 -283 -230 -160 -160
Net Incom e before M inority Interests 849 643 643 546 386 386

M inority interests -10 -5 -5 -9 -6 -6
Net Incom e 839 638 638 537 380 380

Ba sic ea rning s per sha re (in USD)b) 2.80 2.13 2.13 1.79 1.27 1.27
Dilu ted ea rning s per sha re (in USD)b) 2.54 1.93 1.93 1.63 1.15 1.15

*) Refer to Notes 1, 8 a nd 9.
**) Refer to Notes 1 a nd 8.
a ) Reflects the Incom e before Ta xes of the defined pow er g enera tion bu siness (refer to Notes 1 a nd 9) in the respective

periods in 1999 a nd in the pro-form a  1998 colu m ns.
b) Ca lcu la tion ba sed on new  sing le-cla ss sha re da ta : 300,002,358 sha res for ba sic ea rning s per sha re a nd 330,002,358 sha res

for fu lly dilu ted ea rning s per sha re.
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ABB Group

Condensed Consolidated Balance Sheet

(USD in m illions) Notes Ju ne 30
1999*

Ju ne 30, 1998
 resta ted**

Dec. 31, 1998

Assets
Ca sh a nd ca sh equ iva lents 7,027 7,613 7,790
Other cu rrent a ssets 11,767 14,324 15,080
Tota l cu rrent a ssets 18,794 21,937 22,870
Fixed a ssets 10,960 8,862 9,513
Tota l Assets 29,754 30 ,799 32,383

Lia bilities a nd Equ ity
Cu rrent lia bilities 4 17,627 18,291 17,883
Non-cu rrent lia bilities 4 6,852 6,891 8,226
M inority interests 338 314 315
Stock holders’ equ ity 4,937 5,303 5,959
Tota l Lia bilities a nd Equ ity 29,754 30 ,799 32,383

*) Refer to Notes 1, 8 a nd 9.
**) Refer to Notes 1 a nd 8.

Condensed Statement of Changes in Equity

(USD in m illions) Note Ja nu a ry – Ju ne

1999 1998

Equ ity a s of Decem ber 31, previou s yea r (1998 a nd 1997,
respectively)

5,959 5,283

Inclu sion of ABB AB a nd ABB AG  a ) 34
Cha ng es in a ccou nting  principles a nd other item s 2 -893 +6 b)

Dividend pa ym ents c) -503 -460
Tra nsla tion differences 5 -499 -164
Net incom e (6 m onths) 839 638
Equ ity a s of Ju ne 30 4,937 5,30 3

a ) Net a ssets of ABB AB a nd ABB AG  other tha n their holding s in the ABB g rou p contribu ted to ABB Ltd a t  Ju ne 28, 1999,
i.e. a fter pa y-ou t of ordina ry dividends to respective sha reholders rela ted to 1998 a nd a  specia l dividend pa ym ent to
ABB AG  sha reholders on Ju ne 25, 1999.

b) Introdu ction of revised IAS 12 on Incom e Ta xes.



7

A BB

ABB Ltd
Corporate Communication Investor Relations Switchboard
John Fox Manfred Ebling Telephone: +41 1 317 71 11
+41 1 317 73 71 +41 1 317 72 66 Telefax: +41 1 317 79 58

c) Exclu sive of the specia l ABB AG  dividend a s m entioned in Note a ).
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ABB Group

Condensed Consolidated Statement of Cash Flows

(USD in m illions) Yea r to d a te
Ja nu a ry – Ju ne

1999* 1998*
pro form a

1998**
resta ted

Ca sh  Flow  from  Opera ting  Activities
Incom e before ta xes a ) 1,154 815 926
Adju stm ents of ea rning s to opera ting  ca sh -271 123 131
Cha ng e in net w ork ing  ca pita l -393 -586 -617
Ta xes pa id -199 -190 -211
Net Ca sh  Flow  from  Opera ting  Activities 291 162 229

Ca sh  Flow  rela ted to Investing  Activities b) -148 -454 -413

Ca sh  Flow  rela ted to Fina ncing  Activities c) -568 2,149 2,224

Effects of tra nsla tion differences on ca sh a nd ca sh equ iva lents -338 -65 -78

Net Cha ng e in Ca sh  a nd Ca sh  Equ iva lents -763 1,792 1,962

Ca sh a nd ca sh equ iva lents - beg inning  of yea r 7,790 5,320 5,651
Ca sh a nd ca sh equ iva lents - end of interim  period 7,027 7,112 7,613

*) Refer to Notes 1, 8 a nd 9.
**) Refer to Notes 1 a nd 8.
a ) Exclu des the ea rning s from  the defined pow er g enera tion bu siness of USD 51 m illion in Ja nu a ry-Ju ne 1999 a nd

USD 111 m illion in Ja nu a ry-Ju ne 1998 pro form a  fig u res.
b) 1999 fig u re inclu des:

−  USD 1,556 m illion pa id for the a cqu isition of Elsa g  Ba iley Process Au tom a tion;
−  USD 1,500 m illion received in connection w ith the contribu tion of net a ssets of the contribu ted pow er g enera tion

bu siness;
−  USD 472 m illion received for the sa le of the 50-percent sha re in Adtra nz.

c) 1999 fig u re inclu des the debt of USD 648 m illion conta ined in the a cqu ired Elsa g  Ba iley Process Au tom a tion.

Selected Notes to the Consolidated Financial Statements

Note 1, Genera l a nd Scope of Consolid a tion

The G rou p's a ccou nting  principles, ba sed on Interna tiona l Accou nting  Sta nd a rds (IAS) a nd a pplied in the
interim  report for the first ha lf 1999, a re described in the 1998 yea r-end Fina ncia l Sta tem ents of ABB, except for
the introdu ction of revised IAS 19, Em ployee Benefits (refer to Note 2). The interim  report a nd notes a re
u na u dited.
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Cha ng es in scope of consolid a tion 1999
The ha lf yea r report 1999 reflects for the first tim e the scope of consolid a tion of ABB Ltd form ed on Ju ne 28,
1999. Com pa red to the previou s scope of ABB Asea  Brow n Boveri Ltd (a pplica ble in a ll previou s reports of
ABB), the form er g rou p pa rents ABB AB a nd ABB AG  a re now  inclu ded in the scope of consolid a tion of ABB.
The effects of this cha ng e a re im m a teria l g iven tha t the sole holding s of ABB AB a nd ABB AG  w ere their
50-percent sha re in ABB Asea  Brow n Boveri Ltd. Fu rther, the ca sh su rplu s conta ined in ABB AG  ha s been
distribu ted to its sha reholders throu g h a  specia l dividend pa ym ent prior to the contribu tion of ABB AG  to the
new  g rou p pa rent ABB Ltd.

As a  consequ ence of the contribu tion of the ABB pow er g enera tion bu siness (hereina fter ca lled “the defined
pow er g enera tion bu siness”, refer to pa g e 2) to the new ly crea ted ABB ALSTOM  POW ER joint ventu re (refer to
Note 9), the follow ing  cha ng es ha ve been effected:

−  The Incom e Sta tem ent exclu des the defined pow er g enera tion bu siness in a ll positions except for Incom e
before Ta xes, Incom e ta xes, M inority Interests a nd Net Incom e. Ea rning s from  the defined pow er
g enera tion bu siness u p to the tra nsfer a re reported a s pa rt of Incom e before Ta xes in a  specific ca ption.

−  The Ba la nce Sheet a t Ju ne 30, 1999 exclu des a ll a ssets a nd lia bilities of the defined pow er g enera tion
bu siness a nd conta ins ABB's 50-percent sha re in the equ ity of the new ly crea ted ABB ALSTOM  POW ER
N.V.

−  The Sta tem ent of Ca sh Flow s exclu des a ll ca sh flow s of the defined pow er g enera tion bu siness. Ca sh flow s
a rising  from  the tra nsfer of the defined pow er g enera tion bu siness to ABB ALSTOM  POW ER N.V. a re
inclu ded a s investing  a ctivities.

1999 fig u res inclu de opera tions from  Elsa g  Ba iley Process Au tom a tion g rou p a cqu ired in Ja nu a ry 1999 (refer to
Note 6).

Resta tem ents of 1998 reflecting  cha ng es in scope of consolid a tion

Resta tem ent of 1998
1998 fig u res a re a d ju sted to reflect the sa le of ABB’s 50-percent pa rticipa tion in Adtra nz (refer to Note 8). As a
consequ ence, a ll Adtra nz rela ted item s in  the Incom e Sta tem ent (except for ea rning s) a nd Ba la nce Sheet,
form erly inclu ded to 50 percent in the ABB G rou p fig u res, ha ve been rem oved (refer to Note 8).

Pro form a  1998
The colu m n "1998 pro form a " in  the Incom e Sta tem ent a nd Sta tem ent of Ca sh Flow s represents the 1998
G rou p fig u res exclu ding  the defined pow er g enera tion bu siness a nd resta ted to reflect the sa le of ABB's 50-
percent sha re in Adtra nz. These fig u res a re thu s com pa ra ble to the corresponding  1999 periods in w hich these
bu sinesses a re no long er consolid a ted.

Note 2, Introdu ction of Revised IAS 19 on Em ployee Benefits

ABB ha s a dopted the revised IAS 19 a s of Ja nu a ry 1, 1999. Rela ted tra nsition effects a m ou nting  to a  tota l of
USD 1,006 m illion ha ve been directly reflected in the Ba la nce Sheet a s pension lia bilities. The tra nsition effects
represent rem a ining  u na m ortized benefit oblig a tions u nder the orig ina l IAS 19 a nd reeva lu a tions in connection
w ith cha ng es of a ctu a ria l a ssu m ptions u nder revised IAS 19. The equ iva lent a m ou nt a fter considera tion of
deferred ta xes - a m ou nting  to USD 889 m illion - ha s been cha rg ed to equ ity a s a  cha ng e in a ccou nting
principles (refer to Sta tem ent of Cha ng es in Equ ity). The follow ing  is a  su m m a ry of m a in item s considered a t
Ja nu a ry 1, 1999 for the tra nsition to the revised IAS 19.
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(USD in m illions)

Tota l increa se of pension lia bilities a nd sim ila r 1,0 0 6

Deferred ta xes -117

Net ch a ng e from  tra nsition to revised IAS 19 889

A m ore deta iled presenta tion is conta ined in ABB's report for the first three m onths 1999.

Note 3, Geog ra phic a nd Seg m ent Inform a tion

Da ta  per Reg ion
(USD in m illions)
Period

Orders Received
Ja nu a ry – Ju ne

Revenu es
Ja nu a ry – Ju ne

1999 1998 1999 1998

Eu rope 7,515 7,381 6,697 6,228

The Am erica s 2,593 3,229 2,768 2,361

Asia 1,710 1,304 1,326 1,298

M iddle Ea st a nd Africa 1,301 1,264 987 810

Tota l 13,119 13,178 11,778 10 ,697

All fig u res exclu de the defined pow er g enera tion bu siness (see Notes 1 a nd 9).

Da ta
per Bu siness Seg m ent
(USD in m illions)

Orders Received

Ja nu a ry- Ju ne

Revenu es

Ja nu a ry – Ju ne

Opera ting  Ea rning s
a fter Deprecia tion

Ja nu a ry - Ju ne

1999 1998 1999 1998 1999 1998
Pow er Tra nsm ission 2,162 2,136 1,913 1,735 201 170
Pow er Distribu tion 1,680 1,363 1,257 1,199 87 72
Au tom a tion 4,300 3,516 3,892 3,219 257 263
Oil, G a s a nd Petrochem ica ls 1,419 2,543 1,479 1,225 81 76
Produ cts a nd Contra cting 3,425 3,361 3,030 2,941 207 174
Fina ncia l Services 365 396 365 396 187 189
Va riou s Activities/Corpora te 1,181 1,217 1,190 1,207 281 -5
Su b-tota l 14,532 14,532 13,126 11,922 1,30 1 939
Intra -G rou p Tra nsa ctions -1,413 -1,354 -1,348 -1,225 - -
Tota l 13,119 13,178 11,778 10 ,697 1,30 1 939

Note: 1999 fig u res for Au tom a tion inclu de the fig u res for Elsa g  Ba iley Process Au tom a tion a cqu ired in Ja nu a ry 1999 (refer
to Note 6). 1998 fig u res exclu de ABB’s 50-percent sha re of Adtra nz except for opera ting  ea rning s throu g h Ju ne 30,
1998 a nd the defined pow er g enera tion bu siness (refer to Notes 1, 8 a nd 9). The rem a ining  nu clea r bu siness is
inclu ded in Va riou s Activities in a ll periods.



11

A BB

ABB Ltd
Corporate Communication Investor Relations Switchboard
John Fox Manfred Ebling Telephone: +41 1 317 71 11
+41 1 317 73 71 +41 1 317 72 66 Telefax: +41 1 317 79 58

Note 4, Short-, m ediu m -, long -term  loa ns

(USD in m illions) Ju ne 30, 1999* Ju ne 30, 1998
Resta ted**

Dec. 31, 1998

Loa ns
Short-term  loa ns 5,187 4,763 3,409
M ediu m - a nd long -term  loa ns 2,465 2,448 2,808
Tota l loa ns 7,652 7,211 6,217

*) Refer to Notes 1, 8 a nd 9.
**)  Refer to Notes 1 a nd 8.

Note 5, M a in Excha ng e Ra tes

Avera g e
Ja nu a ry-Ju ne

As of
Ju ne 30

As of
Decem ber 31

1999 1998 1999 1998 1998

Eu ro (1998: ECU) USD 1.00 = EUR 0.92 0.91 0.97 0.91 0.86
G erm a n m a rk USD 1.00 = DEM 1.80 1.81 1.89 1.81 1.68
Sw edish k rona USD 1.00 = SEK 8.25 7.93 8.47 8.00 8.13
Sw iss fra nc USD 1.00 = CHF 1.47 1.49 1.55 1.52 1.38

For the first ha lf of 1999, cha ng es in excha ng e ra tes ha d  a  neg a tive effect of a pproxim a tely 2 percent on the
reported Incom e Sta tem ent item s com pa red to the sa m e period la st yea r. The ba la nce sheet fig u res w ere
redu ced on a vera g e a pproxim a tely by 7 percent d u e to the streng thening  of the dolla r w hen com pa red to
Decem ber 31, 1998 a nd 4 percent w hen com pa ring  to Ju ne 30, 1998.

Note 6, Effects of the integ ra tion of Elsa g  Ba iley Process Au tom a tion

In Ja nu a ry 1999, ABB com pleted the a cqu isition of Elsa g  Ba iley Process Au tom a tion. The tota l pu rcha se price
w a s com prised of USD 1,556 m illion rela ted to the pu rcha se of sha res a nd stock  options a nd USD 648 m illion
rela ted to the a cqu ired debt. The Elsa g  Ba iley bu siness is pa rt of the Au tom a tion seg m ent a nd is inclu ded in
the 1999 a ccou nts u sing  the pu rcha se m ethod of a ccou nting . The g oodw ill rela ted to the a cqu isition of Elsa g
Ba iley Process Au tom a tion a m ou nted to USD 2,158 m illion.

Note 7, U nu su a l item s

The 1999 fig u res reflect a  ca pita l g a in of  USD 124 m illion net of ta xes, rela ted to the contribu tion of ABB's
pow er g enera tion bu siness to ABB ALSTOM  POW ER in excha ng e for a  50-percent pa rticipa tion in tha t
com pa ny a nd USD 1,500 m illion in ca sh (refer to Note 9). An a dditiona l m inor a m ou nt is expected to be
book ed in the fou rth qu a rter.
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The m entioned fig u res represent the net g a in from  the tra nsa ction a fter providing  for ABB's 50-percent sha re of
a  EUR 700 m illion (USD 723 m illion) restru ctu ring  provision set u p in the opening  ba la nce sheet of ABB
ALSTOM  POW ER N.V., a s w ell a s a dequ a te covera g e of exposu res.
Note 8, Effects of the discontinu a tion of the ABB D a im ler-Benz Tra nsporta tion Grou p (Adtra nz)

Follow ing  the discontinu a tion of the Adtra nz bu siness in the 1998 yea r-end a ccou nts, fig u res for the first ha lf
1998 ha ve been resta ted to exclu de Adtra nz from  the ABB G rou p consolid a tion a nd the seg m ent presenta tion,
except for ea rning s. The m a in difference to the incom e sta tem ent fig u res pu blished in the previou s yea r's
a ccou nts concerns revenu es w herea s ea rning s ha ve not cha ng ed:

(USD in m illions) Ja nu a ry – Ju ne, 1998
a s resta ted 1999

Ja nu a ry – Ju ne, 1998
a s reported 1998*

Revenu es 13,725 14,487
*) Adtra nz w a s inclu ded throu g h proportiona l (50 percent) consolida tion in the ABB G rou p.

M ore deta ils on the effects of the discontinu a tion of Adtra nz a re conta ined in the Annu a l Report 1998.

Note 9, Tra nsfer of the ABB pow er g enera tion bu siness a nd form a tion of ABB ALSTOM  POW ER N.V.

On Ju ne 30, 1999, ABB tra nsferred its pow er g enera tion bu siness (exclu ding  the nu clea r pa rt) to ABB ALSTOM
POW ER (refer to pa g e 2). As a  consequ ence those opera tions a re no long er conta ined in the Incom e Sta tem ent
a nd Ba la nce Sheet of ABB a s from  the first ha lf report 1999. Su m m a rized below  a re the fig u res of the defined
pow er g enera tion bu siness w hich w ere exclu ded from  1999 a nd the 1998 pro form a  presenta tion of ABB's
Fina ncia l Sta tem ents.

Incom e Sta tem ent Yea r to d a te
(USD in m illions) Ja nu a ry - Ju ne

1999 1998

Revenu es

Revenu es 3,460 3,360
Expenses, cha ng es in w ork  in prog ress, deprecia tion -3,375 -3,226
Unu su a l item s -31 -23
Opera ting  Ea rning s a fter Deprecia tion 54 111

Fina nce net -3 -
Incom e/ loss before Ta xes 51 111

Ta xes a nd m inority interests -15 -35
Net Incom e 36 76
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Ba la nce Sheet
(USD in m illions)

Decem ber 31
1998

Cu rrent a ssets 6,823
Fixed a ssets 2,124
Tota l Assets 8,947

Cu rrent lia bilities 5,214
Non-cu rrent lia bilities 2,155
Stock holders’ equ ity 1,578
Tota l Lia bilities a nd Equ ity 8,947

The new  joint ventu re ABB ALSTOM  POW ER is equ ity a ccou nted a s a t Ju ne 30, 1999 by ABB a ccording  to its
50-percent sha re. As a  resu lt, ABB ALSTOM  POW ER's orders, revenu es, nu m ber of em ployees a nd b a la nce
sheet item s a re not inclu ded in ABB's Fina ncia l Sta tem ents a s sta ted in the pertinent footnotes.

________________________________
 (END)


