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Press Release 99/31 (12 pages)

For your Business Editor

ABB Group Results - First Six Months 1999

Continued Earnings Growth

Net income up 32 percent including power generation gain
Revenues up 10 percent, operating margin increases

Zurch, Sw zerk rd, Ju ly 21, 1999 - ABB, the mtem ton lery reeriry a2 rd techrobgy ¢ rou p,
sad todiy 5 ret acor e for the fist six 1 orths of 1999 an ourted to $ 839 n illbn
32 percert hghertha nthe san e perod kstyeir.The cor pa ry & tiribu ted the © proven ertto
rrreised reven es, stroryjeropertry n sy ws ard ga s fron fom wy the pow ergeren tbn
jort vertu re.

US$ inn illiors u nless otherw Be sta ted ; Jinn—Jure Jan.—Jure Percertige
Bxcl. trn rsferred pow er g enen tion 1999 1998 chirge®)
bu siresses

Orders Receiwed 13,119 13,178 0 %
Reven es 11,778 10,697 +10%
Open: tiry B2 mirys a fter Depreci tbn 1,301 939 +39%
Net Ircon e 839 638 +32%
Net Ircon e per Sha re (US$) 280 213 +32%

*) Inbci 1a nercis, orders, revenies i rd e mirys a re a pproxan ately 2 percert hig her.

Opentry e minys a fierdepreci tobnrei ched $ 1,301 n illion 39 percert hghercon pared to
the sin e period kst yeir (1998: $ 939 n illon). ANl busiress seyn erts showed higher or
stble eemmys.The trn referofn ost of ABB3 pow er gerer tbnbuswesses to the rew jomt
verti re ABB ALSTOM POWER resu ked i ret capielgainof $ 124 1 illon i fier t>es
($ 200 n illioNn Nopertry e mirys) ard i fier provebrs for restri ct iry and exposu res.
Addeon Iy, @ 1 ror gain fion ths tmrsactbn B expected to be booked m the fou rth
qu i rter.

"Ourrest ks are ercou g iy, especk ly corsderiry that mdustri lden ard mn ary n a K ets
B row iy only sbw ly," ssid ABB Presdert a d CEO, G & n Lirdahl. "Ou r secord-qu a rter
ret acor e B up 37 percert con pired to the fist quarter, excbdry the ga in fion  the
fom atonofou rrew powergerer tonjort vertu re. 1expect ou r profit b ility w ill contnv e
to n proveiswebuid up hghern a gk row kdge- a rd service-based busmesses mna ll of
ourseyn erts.W e expect 1999 revenies as wellas oper try ea mirys, excldry capia lga s
fron the pow ererertonjort vertu re, to rcreise con pired to the yei r before,” Lirda hl
sa .
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The tr refer of ABB3Y pow ergerer tobnbusresses o the rew jort vertt re ABB ALSTOM
FOWERNV. 5 reflected mths reportand mnthe pro fom @ 1998 fyu res. Buswesses rek ted
to nickiractvities, dstrbuted power, rerewab ke ereny (e>xcldry hydropowen) i rd the
Pow erfom er' ren a nw ith ABB. B mirys fion the e rsferred pow er g eren tbn bu s ress
(see Notes 1 ard 9) reached ha iFof kst yei r3 kvel reflectiry 1 @ nly the oversu pply mthe
stean pow er wdustry ard costs associk ted w #h the redu ctibnofson e 800 en pbyees mnthe
t refenred bu smwesses sice the beg iy of the year. The gas b e buswess, partcu b ry
mnNorth An enci, cortini ed to devebp posikively.

Orders received for the first ha lfyei r reached $ 13,119 n illion about the san e as kst year
(1998: $ 13,178 1 ilibrY). Power Tr ren Bsbnorders reached kst yea rs kvel supported by
tnorerfori hgh-vokge direct a nert (HVDC) power lin mChmn ird rcreised service
busmess volin e. Pow erD strbu ton rcrei sed &5 orders received by 23 percert, rchdiry an
2 mport ekctrific tonorderinGem arny. Auton i tonorders rcreised, butwv red by custon er
rdustry wkh good den ard m the petrochen ;1 ard corsun er goods sectors. The
regrtonof Al Liva | Auton aton resu ked i better tha N expected syrery es ard voln e
0 proven erts.The busmess segn ert Ol Gas ard Petrochen b has rot yet berefited fron
the recert rrreise moilprices a d orders receved w ere son e 40 percert bw er con pa red
to the excepton Iy hgh kvelof the prevbus yeir. Ths segn ert’s 1999 orders received i re
ot expected to reach kst yea r$ kvel. Podu cts a nd Conr ctiry wcrea sed orders receved by
2 percert. Is service buswess volin e rcreised w hike the den 2 rid for ow -volk g e produ cts
nE ropewas Rt

The odderbic by atthe erd oflure reached $ 15,841 1 illibn up 6 percert w ith ¥ proved
namirs col pared to the previous yeir (Decen ber 31, 1998: $ 14,934 n illion). Bise order
were 4 percert hijher col pired to the first ha If kst yer P. Aftier tn rsferriny the pow er
gerentonbuswess, kige orders row represert i bou t ore-fifth of the tott 1 orders recewed .
As i resukoflowerorermzke mOM Gas ard Petrochen i b, kye orders dd rot rea ch
kstye r3 kvel

INABBY 1 a nn 1 K ets, B ropes nrdu stri Iden a rnd contnied o grow sbw ly, w kh Gem ary
show ry reduced wdustril producton Sgres fron the H ropei n ecoron EBS do rot yet
rdite sust red ¥ proven ert. ABB orders received i H rope rrreised slghtly. North
A enc was stilla flected by bw con 1 od ity prices nthe au ton otive, pu b a nd paper, steel
chen mland petrochen izl sectors, whereas deregu kton cortnied to hive & posikwve
infl erce onthe pow ertm ren BsobnNi nd d strbu ton rdu stries. Irdu stri 1 produ ctbNn N La tn
Al enc his only partly recovered folbw Ky the recert fmarci | © by krece. As @ resu k,
orders received mnthe An encis dd rotn eet the hgh kvelof the previou s yea r. NAsk, the
busmess cli ate 0 proved son ewhat ard seven I col niries cortnied to show wmTressed

b

Note: Unkess st ted othemw ke, 2 Il refererces to 1998 fiju res refer to the fist sixn orths. As described inthe
Notes to the Fin rci 1St ten erts, pro fom 3 1998 fyures are adju sted for the pow er g eren tbnbu sresses
rebted to ABB ALSTOM POW ERard the si kb of ABB3 shire inAdtr re (see Note 1).1999 fyures wchde
Ekig Ba iky Process Auton atbnacqu ired NJi nia ry 1999.

2)

Base orders forthe secord qua rter1999 con pi red to secord qua rter1998 w ere u p 7 percert.
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rdustri Iprodu cton.Orders nthe reg bnrose by 31 percert.Ma ik ets nthe M dd ke Esta rd
Afr: devebped positively, pirtii by mthe ol produ cry cou nires, arnd orders were up
3 percert.

Revenies N the fist six n orths wcTreised by 10 percert to $ 11,778 1 illbn (1998:
$ 10,697 n illon) w ith wcreises g Ml rdu stri Tbu sess segn erts.

Opertry 1 iy nexcl dry the ga nrekted to ABB ALSTOM POW ERwas 9.3 percert (1998:
88 percert) 4s 1 resu k of the successfi I cost bise reducton matkted N 1997. Pow er
Trren BSDN reiched K5 hghest opertry 1 agm ever with 105 percert. Both Pow er
Detrbutonis wellis Products ard Conm ctry showed anopertry n a1y N Fcresse to
2 b ost 7 percert. W th the bweridded va le mthe rvormry rekted to ke projects of
prevous years, Ol Gas ard Petrochen i bk showed ¢ bweropertry 1 ag i Dunry the
secord quarter, s lln essures rebtry to the mtegrton of Ekay Baiky Aiton atbn were
maited, bady o2 bweropenrtry 1 iy Nnof66 percert Nthe seyn ert. The ey rton
B proceed iy slyhtly s head ofschedu ke ard the positive effects w illbe rex lized fron  the yei r
2000 orwards to reach $ 200 n illion Na i Isyren s by the yei r2002.

The ret rterest experse an ou rnted o $ -161 n MioN (1998:$ -131 1 iMlbn) 25 2 corsequ erce
of the acqu stbnof Ekag Bi iky. Ircon e before & >es for the fust sixn orths an ou nted to
$ 1,205 n illioN (1998:$ 926 1 illibn), : N crei se of 30 percert. Bel diry the ga nrekted o
ABB ALSTOM POW ER rett mona piz len pbyed rei ched 18 1 percert.

Net #cor e for the fist six 1 orths wcTreased by 32 percert to $ 839 1 illiobn (1998:
$ 638 1 illbN. Ecldiy the exdrnodiny ga s resu kiry fion the fom aton of the ABB
ALSTOM POW ERjort vertu re, ret acon e wrreised by 12 percert.

ABB3 ret csh posikobn (defired as cash ard cash equ ma eris 1 s short, 1 edun -, aru
bry-tem bairs) atthe erd ofthe fist ha Fof1999 was $ -625 n llibN (s reported Ma rch 31,
1999: $ -1,621 n illbn). These fyures rclde the effects of ABB3Y tr ryfer of 1 ost of its
pow er gererton buswesses o ABB ALSTOM POWER the icq stbn of Ekig Biiky
Process Auton atonard csh con persatonfron Din ErChrysker for the 50-percertstke n
Adtn re.Oper try csh flow resched $ 291 0 illioN (1998:$ 162 n ilibn) reflectiry @ positive
devebpn ertofretwor ry capia Icon pired to the san e period kstyeir.

ABB3 shift o busmesses w ith higherk row kdge a nd service cortert corntived w kh 1 ajor
2 rsa ctors du riry the fist ha ifyea r. The acqu stbnof Ekig Ba iky Process Auton atbnwas
con pkted a fter recevry 2 ll of the recessary approva k. ABB divested 5 stke mAdmre
ard hstyerrs fyures have beenadjusted forths tr rea ction. INadd kDN ABB has 4 cqu ired 4

Br zilk nservice con pi ry w ith 3,000 peopk speci lzed onf Ikservice conn cts .

As of Jure 30, 1999, ABB en pbyed 174,601 peopk con pired to 199,232 as reported it
yeirerd 1998. Ekig Baiiky Process Aiton atbn added 11,000 en pbyees ir
37,000 en pbyees hive jored ABB ALSTOM POW ERfron ABB.Adjusted foracqu sitiors & rnd
d vestilu res, the nin berofen pbyees decreised by 2 percert.
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After the su ccessti | mtrodu ctbnof the rew ABB L sy E-chss shire, mdry beganonthe
Sv Bs BExchirye i rd the exchiryes mnStock hob , Lordonard FrA firtat the erd of Ju re.
ABB Ltd Bsued 300,002,358 reg btered shares wth 2 ron mmlwvabe of CHF 10 ard w #h ore
vote each. The fom er parert con pares sre row kclhded mn the corsoldited finrce |
st ten erts ofthe ABBGroup.

ABB's deperderce on rdustri Iden ard n ears that £ 5 typa Iy hte nthe buswess cycke.
Accordry ly, the geren In i ik et ervilont ert for ABB's produ cts a nd systen s B rot expected
to 1 prove urntill rext yei r. Fu yea r 1999 revenies & nd open try e mirys i re expected to
rrrease con pared to 1998, excldy the cape l gain fion  the fom aton of the pow er
gerer tbnjoirt vert re w ith ALSTOM .

Fu rther ind i tiors of the ABB3Y bryertem ¢oi bk ard those of its busiress segn erts w ill be
g venw &h the © Nye:a rresu bs 0£1999.

Y 50 percert of the ABB ALSTOM POW ER% ircon e before tixes w ill nthe it re be icl ded NABB3 resu ks
bebw open tiry ea mirys i fter depreci tbn. Corsequ ertly, the ou tbok forthe fi Hyei r b bised onopenr tiry
€ mirys.

Y 50 percert of the ABB ALSTOM POW ER% ircon e before tixes w ill nthe it re be icl ded NABB3 resu ks
bebw open tiry ea minys a fter depreci tbn. Corsequ ertly, the ou tbok forthe fi Hye: r b bised onopenr tiry
€ mirys.
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ABB Group

Consolidated Income Statement

(USD nn iliors) Notes Yeirto dite
hnary - Jre Apnl - Juire
1999* 1998*  1998** 1999* 1998*  1998**
pro fom i rest ted pro fom i rest ted

Reven es 11,778 10,697 13,725 6,258 5,735 7,519
M2 terk lexperses -4,803 -4543  -6,221  -2,566 -2,443  -3,479
Persorrel experses -3,827 -3,602 -4,459  -1,893 -1,826  -2,285
Otherexperses -1,923 -1,804  -2,254  -1,000 -1,012  -1,189
Chirges nw ok INprog ress
2 rd finshed g oods 214 499 694 -46 197 247
Depreci tbnoffped assets -419 -347 -451 -213 -174 -227
Urisua liten s 7 281 39 16 233 31 10
Open tiry B2 miry s a fter
Depreci tobn 1,301 939 1,050 773 508 596

B mirys fron the defired pow er

geren tbnbu siress 9 51 111 - 46 90 -
B mirys fron equ ity a coou rnted

con pa Nies -2 -1 -1 0 0 0
Dwvbderd wron e 7 5 5 4 5 4
erest icon e 192 188 191 111 91 97
Ierest experse -353 -319 -323 -165 -151 -155
Bchi ny e d iffererces 9 3 4 7 3 4
Ircon e before Ta xes 1,205 926 926 776 546 546
oon e & >es -356 -283 -283 -230 -160 -160
Net Ircon e before M wority Irterests 849 643 643 546 386 386
M ronty irterests -10 -5 -5 -9 -6 -6
Net Ircon e 839 638 638 537 380 380
Bisic & mirys persh: re (nUSD)” 2 80 213 213 179 127 127
Dil ted e mirys persha re (NUSD)” 254 193 193 163 115 115

*) RefertoNotes 1, 8ard 9.

**) Referto Notes 1ard 8.

1) Reflects the brcon e before Ta>es of the defired pow er gerer tbnbusiress (refer to Notes 1 s rd 9) inthe respective
periods N1999 a id Nnthe pro-fom @ 1998 colin re.

b) Ciku ktbnbased onrew siry k-chkss share dat 300,002,358 sha res forbasic e mirys persha re a rd 330,002,358 sha res
forfi lly dil ted es mirys persha re.
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ABB Group

Condensed Consolidated Balance Sheet

(USD nn iliors) Notes Jire 30 Jure 30, 1998 Dec.31, 1998
1999* rest ted **
Assets
Cash ard ash equ M Ers 7,027 7,613 7,790
Othera nertassets 11,767 14,324 15,080
Tota lau rrert a ssets 18,794 21,937 22,870
Foed i ssets 10,960 8,862 9,513
Tota 1 Assets 29,754 30,799 32,383
Lebilitesard Equ ity
Cu nert lub ilites 4 17,627 18,291 17,883
Noncy nert lnb ilites 4 6,852 6,891 8,226
M ronty irterests 338 314 315
Stod hober’equ ity 4,937 5,303 5,959
Tota ILebilitesard Eq iy 29,754 30,799 32,383
*) RefertoNotes 1, 8ard 9.
**) Referto Notes 1ard 8.
Condensed Statement of Changes in Equity
(USD nn iliors) Note hnary—-Jure
1999 1998
Equ tyas ofDecen ber 31, previou s yea r (1998 a rd 1997, 5,959 5,283
respectively)
kel sbnof ABB AB i rd ABB AG * 34
Cha ryes in: cool rntiry prircip ks & nd other iter s 2 -893 +6 "
Divilerd payn erts © -503 -460
Tr rs b tobnd iffererces 5 -499 -164
Net #con e (6 n orths) 839 638
Equ tyas ofJu re 30 4,937 5,303

2) Netassets of ABB AB ard ABB AG otherth: ntheirhoblirys inthe ABB ¢ rou p cortribu ted to ABB Ltd at Ju re 28, 1999,
ie.after pay-out ofordinry dividerds to respective shi rehobers rebkted to 1998 ard & speck I dividerd payn ert to
ABB AG sha rehobers onJu re 25, 1999.

b) Wtrodu ctbnofreveed IAS 12 on rcon e Ta>es.
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c) Bl sive of the speck 1ABB AG dividerd asn ertbred nNote ).
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ABB Group

Condensed Consolidated Statement of Cash Flows

(USD nn iliors) Yeirto dite
hniary—Jure
1999* 1998* 1998**
pro fom a rest: ted
Cash Flow fron Open tiry Activikies
ko e before t >es 1,154 815 926
Adjisth erts ofes mirys to open tiry ¢ sh -271 123 131
Chirge nretwor iy capic | -393 -586 -617
Ta>es pa O -199 -190 -211
Net Cash Flow fran Open tiry Activities 291 162 229
Cash Flow rekted to Irvestiry Activities” -148 -454 -413
Cash Flow rekted to Fin rciry Activities © -568 2,149 2,224
Effects of tn re b tbnd iffererces onash ard ash equ ma erts -338 -65 -78
Net Charye nCash ard Cash Equ ma ernts -763 1,792 1,962
Cash ard ash equ m Ers - bey imiry ofyeir 7,790 5,320 5,651
Cash ard ash equ M Erts - erd ofinteri  period 7,027 7,112 7,613

*) RefertoNotes 1, 8ird 9.
**) Referto Notes 1 ard 8.

1) Bcldes the ea mirys fron the defired pow ergerer tbnbusiess ofUSD 511 Mlibnind nia ry-Ju re 1999 i rd

USD 111 n illonindnary-Ju re 1998 pro fom a fgu res.
b) 1999 fyure rchdes:

- USD 1,556 illobnp: O forthe acqu sktbnofEkag Bi iky Process Al ton 1 tbn
- USD 1,500 n illonreceived Ncorrectbnw ith the contrbu tbnofreti ssets of the cortrbu ted pow ergerenr tbn

bu s ress;

- USD 4721 illbnreceived forthe si kb of the 50-percert sha re NAdni re.
C©) 1999 fyure il des the debt of USD 648 1 illibncort: ired inthe a cau red Ekag Ba iky Process Auton & tbn

Selected Notes to the Consolidated Financial Statements

Note 1, Geren la rd Scope of Corsolid: tion

The Group's accou rntiry prircipks, bised on Htem ton I Accou ntiry St rdards (KAS) ard applied N the
interh report forthe first ha IF1999, @ re described iNnthe 1998 yei rerd Finrci 1St ten ernts of ABB, e>cept for
the mtrodu ctibn of reveed IS 19, Bo pbyee Berefits (refer to Note 2). The irterm  report ard rotes i re
urnudited.
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Chi ryes mnscope of corsolid: toNn1999

The ha Ifyei r report 1999 reflects for the fist tv e the scope of corsolid: tbnof ABB Ltd fom ed onJui re 28,
1999. Con pared to the previbus scope of ABB Ases Brow nBover i appliabk ina ll previbus reports of
ABB), the fom ergrou p pi rerts ABB ABard ABB AG are row icthded inthe scope of corsolid: tbnof ABB.
The effects of ths charge are 1 n aterk 1 g ven that the soke hodirys of ABB AB ard ABB AG were their
50-percert shi re N ABB Asea Brow n Bovenri Ll . Fu rther, the cash sumpls cort ired N ABB AG has been
dBtribu ted to s sharehober through 2 speci Idividerd payn ert prior to the cortribu tbnof ABB AG to the
rew ¢ rou p pirert ABB L .

As @ corsequ erce of the cortribu tbn of the ABB pow er gerer tbnbusiress (herein fter a llked “the defired
pow ergerer tbnbusiress”, referto page 2) to the rew ly created ABB ALSTOM POW ERjoirt vertu re (refer to
Note 9), the folbw iy chi rjes hi ve beeneffected :

- The koo e St ten ert exclides the defimed pow ergerer tbnbusiress iN: W posiktbrs except for kcon e
before Ta>es, kron e ta>es, M wority kterests ard Net kcon e. Eminys fron the defired power
geren tbnbu siress U p to the tr referi re reported 15 pa it of bcon e before Ta>es Na specific a pton.

- The Bahrre Sheet at Jure 30, 1999 exclides a Massets ard lbilkes of the defimed pow er gerenr tbn
busiress ard cort s ABB's 50-percert shi re inthe equ ity of the rew ly created ABB ALSTOM POW ER
NV.

- TheStten ertofCish Fbws excldes a Hash flows of the defired pow ergerer tbnbu siress.Cish flow s
arsiry fron the tnrefer of the defimed pow er gerenr tibn busiress to ABB ALSTOM FPOWER NV.ire
ich ded 35 vestiry i Ctivities .

1999 fyu res b de open tors fron Ekig Bi iky Process Auton atbngroup acqu ired Nndiniary 1999 (refer to
Note 6).

Rest tan erts 01998 refkctiry chi ryes inscope of corsolid: ton

Resta ten ent of 1998

1998 fyures are adju sted to reflect the s B of ABB3 50-percert pi rtcip: tbn N Adtr re (refer to Note 8). As i
corsequ erce, il Adtrre rebted iten s N the bron e Stten ert (except for ea mirys) ard Ba k rce Sheet,
fom erly ircl ded to 50 percert inthe ABB G rou p fiyu res, have beenren oved (referto Note 8).

Pro fom a 1998

The colin N"1998 pro fom 1" N the kron e Stter ert ard St ten ert of Cash Fbws represerts the 1998
Group fMyures excl diry the defimred powergerertbnbusiress ard restited to reflect the s kB of ABB's 50-
percertshire NnAdtr re.These figures a re thus con parb ke to the conespord iy 1999 periods inw hich these
busiresses are ro bryercorsoldated .

Note 2, Introdu ctibnof Revked IAS 19 onkn p byee Berefits

ABB his idopted the revied IAS 19 as of arvary 1, 1999. Rekted tr rskbn effects an ou rntiry to @ tot 1 of
USD 1,006 n illionhave beend rectly reflected iNnthe Bi b rce Sheet is persbn ke bilities . The tr rs tbn effects
represert ren i inry U Nin ortized berefitoblyatiors u rnderthe oy N 1 RS 19 a rd reeve La tibrs N correctbon
w th charyes ofactuark Lassun ptors urder reveed IS 19. The equ m Ert an ou rnt a fter corsder tbn of
defenred ti>es - an ourntiry to USD 889 n illbn - has been chimged to equ ity as @ charge N accou rtiry
prrcipks (referto Stten ert of Charyes NnEqu ity).The follbw iy Ba sunnary ofn ainiter s corsdered at
Jrnary 1, 1999 forthe tn rsktbnto the reveed IAS 19.
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(USD i illiors)

Tot Ircrease ofperspnlebilkesard sm dbhr 1,006
Defened t >es -117
Net cha rge fron tra rstibnto reveed IS 19 889

An oredet ikd preserta tbn cort: ired NABB's report forthe fist three n orths 1999.

Note 3, Geogn phici nd Sggn ert Inffon i ton

Data per Reg DN

(USD nn iliors) Orders Receiwed Revenu es
Period hnary—-Jire hnary—-Jre

1999 1998 1999 1998
B rope 7,515 7,381 6,697 6,228
The An erc s 2,593 3,229 2,768 2,361
Asi 1,710 1,304 1,326 1,298
MOodeBst:nd Afr 1,301 1,264 987 810
Tota I 13,119 13,178 11,778 10,697

Allfu res excli de the defired pow ergerer tbnbu siress (see Notes 1 ard 9).

Data Orders Receiwed Revenu es Open: try B2 mirys
per Busiress Segn ert a fter Depreci tbn
(USD nn iliors) hnary-ure hnary—-Jire hArnary-re
1999 1998 1999 1998 1999 1998
PowerTrrsn Bsbn 2,162 2,136 1,913 1,735 201 170
Pow erD btribu tbn 1,680 1,363 1,257 1,199 87 72
Al ton 2 tbn 4,300 3,516 3,892 3,219 257 263
Ol Gasard Petrochen i kb 1,419 2,543 1,479 1,225 81 76
Produ cts 2 rd Cortr ctiry 3,425 3,361 3,030 2,941 207 174
Fin rci 1Services 365 396 365 396 187 189
Vi rou s Activities/ Corpon te 1,181 1,217 1,190 1,207 281 -5
S b-tota 1 14,532 14,532 13,126 11,922 1,301 939
It -G rou p Tr rea Ctiors -1,413 -1,354 -1,348 -1,225 - -
Tota l 13,119 13,178 11,778 10,697 1,301 939

Note: 1999 fijures for Al ton atbnircl de the fiyu res forBkig Ba iky Process Auton s tbnacqu ired ndinia ry 1999 (refer
to Note 6).1998 fij u res excl de ABB3Y 50-percert sha re of Adtn re except for open tiry et mirys through Ju re 30,
1998 i rd the defired pow ergerertobnbusiress (refer to Notes 1, 8 ard 9). The ren a iy nickir buskess B
il ded NVirous Activities ina llperiods.
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Note 4, Short,n ediin -, bry-tem ba rs

(USD inn iliore) Jure 30, 1999* Jure 30, 1998 Dec.31, 1998
Rest: ted **

L re

Short-tem ki re 5,187 4,763 3,409

Medin -ard bry-tem bars 2,465 2,448 2,808

Tota 1loa re 7,652 7,211 6,217

*) RefertoNotes 1, 8ard 9.
**) Referto Notes 1 aru 8.

Note 5, M@ nExcha rge Ri tes

Averi (e As of As of
hnary-Jure Jire 30 Decen ber3l
1999 1998 1999 1998 1998
B o (1998: ECU) USD 100 = BUR 092 091 097 091 086
Gemanm ik USD 100 = DBM 180 181 189 181 168
Sv ed Bh k on USD 100 = SK 825 793 847 800 813
Sw s frc USD 100 = CHF 147 149 155 152 138

For the first ha Fof 1999, charges nexchirnje rtes had a2 reyative effect ofa pproxa i tely 2 percert on the
reported kron e Stiten ert en s con pired to the san e period kst year. The bi kree sheet fyures were
reduced onaverge approxa ately by 7 percert due to the strerytheniry of the dolk r when con pared to
Decen ber3l, 1998 a rd 4 percertw hencon pa riry to Ju re 30, 1998.

Note 6, Effects of the integ n tbnof Ek: g B: iky Process Al ton i tion

hlinary 1999, ABB con pkted the acqu stbnof Ekig Bi iky Process Al ton atibn. The tot | pu rchase price
was con prsed ofUSD 1,556 1 illbn rekted to the pu rchase of shares ard stod optors ard USD 648 1 illbn
rebted to the acqu ired debt. The Ekag Bi iy busiress § part of the Auton atbnsegn ertard & iclded N
the 1999 i ccou s usiry the pu rchase n ethod ofaccou ntiry . The goodw il ek ted to the 2 cqu Bitibon of Ekag
Ba iky Process Auton atibnan ou nted to USD 2,158 n illbn.

Note7,Unusui liten s

The 1999 fyures reflects capialgainof USD 124 n illion ret of t>es, rekted to the cortribu tbn of ABB's
pow er gerer tbn busiress to ABB ALSTOM POWER i exchirgje for a 50-percert pa rtcipi tbn N that
con pary ard USD 1,500 n illon inash (refer to Note 9). Anaddikpbn In ¥oran ou rnt B expected to be
book ed inthe fou rth qua rter.
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Then entbred fiju res represert the ret ga infion  the tr rva ctibna fter provid iy for ABB's 50-percert sha re of
2 BUR700 n illion (USD 723 n illbn) restn cti riry provebn set up N the openiry ba bk nce sheet of ABB
ALSTOM POWERNV,aswellas adequite covenge ofexposu res.

Note 8, Effects of the d Bcortin i tibonofthe ABB Di 1 Er-Berz Tn rsport tonGrou p (Adtn re)

Folbw iy the d scortini s tbn of the Adtr re bu siress inthe 1998 yei rerd a coou s, fiyu res for the fist ha If
1998 have beenresti ted o excl de Adtr re fron the ABB G rou p corsolidi tbniard the segn ert presert ton
except for es mirys. The n a ndiffererce to the rcon e stten ert fyures publshed N the previbus yeirs
4 CCou NS corcens reveni es w hereas e miry s have rotcharyed:

(USD nn iliors) Jhrary—Jre, 1998 Jhrnary—Jre, 1998
s rest ted 1999 S reported 1998*
Reven es 13,725 14,487

") Adtrrewas ichded through proportobn 1(50 percert) corso ldi tbninthe ABB G rou p .-

M ore deta ik onthe effects of the d scontinis tbnof Adtr rz 2 re cornt: ired iNthe Armia 1Report 1998.

Note 9, T refer ofthe ABB pow er geren: tbnbu siressa rd fom 2 tionof ABB ALSTOM POW ER NV.

Ondure 30, 1999, ABB tr rsfened s pow ergeren tbnbu siress (e>cl d iy the ni ckea rpa rt) to ABB ALSTOM
POW ER (referto page 2).As @ corsequ erce those oper tbrs a re ro bryercort ired inthe kcon e St ten ernt
2 rd Ba k rce Sheet of ABB as fron the fiist ha ifreport 1999.Sin n a rized bebw 2 re the fiy u res of the defired
pow ergerer tbnbusiess which were excl ded fron 1999 : nid the 1998 pro fom 1 presert tbnof ABB's
Fnrci ISt ten ents.

Ircon e St ten ert Yeirto date
(USD nn iliors) hniary-ure
1999 1998
Reveni es
Reven es 3,460 3,360
Bqerses, chirges nw ok INprog ress, depreci tbn -3,375 -3,226
Urisua liten s -31 -23
Open: tiry B2 mirys a fter Depreci tbn 54 111
Fin ree ret -3 -
Ircon e/ boss before Ta xes 51 111
Tad>es ard n wonty interests -15 -35
Net Ircon e 36 76
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Ba B nce Sheet Decen ber3l
(USD inn illiore) 1998
Cu nertassets 6,823
Fied assets 2,124
Tota 1 Assets 8,947
Cu mert I b ilities 5,214
Noncu nert Ik b ilities 2,155
Stod hober’equ ity 1,578
Tot ILabilitesard Equ ity 8,947

The rew joirt vertu re ABB ALSTOM POWER B equ ity accou rnted as atJu re 30, 1999 by ABB accord iy to IS
50-percert share. As 1 resu k, ABB ALSTOM POW ERs orders, revenies, nin ber of en pbyees ard ba krce
sheet ten sare rotirch ded NABB's Finrck 1St ten erts as st ted inthe pertirent footrnotes .

(END)
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